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BOWJIUTE B MUP BPUTAHCKOI'O HAJIOTOBOI'O ITPABA

Annomayuna: Cmamvs noceiwjena Kpamko U31a2aemcsi CMuiC1 U COCMAs
OpUMAHCKO20 HAN0208020 NpPABA, YKA3bIBAIOMCS OCODEHHOCMU OPUMAHCKO20
HAI0208020 NpABa U OOBACHAIOMCS pPA3IUYHbIE MUNbLl OPUMAHCKO20 HAN0208020
npasa. B smou cmamve noopoOHO paccmampusaromcs cmaHoapmsli OPUMAHCKO20
HAI0208020 NPAsa, AHAIUIUPYIOMCS Yeau U Memoobl Han0208020 3aKOHOOAMelbCMad,
OCHOBHOE BHUMAHUE YOeNsAemcs PO U 83AUMOCEA3U KOMMepUecKux yene u yeuell
HAI0208020 3AKOHOOAMEIbCMBA NPU ONPedesieHUU HaN0208, A MAK}Ce Pe3MUPYIOMCSL
pasiuynsie QYHKYUU paziudHblXx HA10208blx 3akoH08. C mMouKu 3peHus meopuu u
NOJIUMUKU 0OCYAHCOAIOMCSL HEOOX0OUMOCb 00Ule20 HAL0208020 3AKOHOOAMeIbCMBA U
ocpanuyeHue obvema noaIHoMouul. B amoii cmamve pacckazvieaemcsi 0 mexyujem
COCMOAHUU ~ COOMBEMCMEYIOuWe20 3aKOH00amenbCcmed, AOMUHUCMPAMUBHOU U
cy0ebHol npakmuxu 68 Benuxoopumanuu. B mo dice 6pems 6 OaHHOU cmambve
AHATU3UPYIOMCS MUnUYHbLe CIyYyau 8 Benukobpumanuu Ha ocHoge npumeHeHus: 00uuUx
mepmunos. Odwue yciosus u 6CnOMo2amenbHble NON0HCEHUsl, NOOOXOOHbIU HAN02 C
Hacenenusi U npeonodceHusi N0 COBEPUICHCNBOBAHUIO CUCTNEMbl NPABUTL HENPIAMO20
nepesooa Kanuma.ia 0jisi OPUMAHCKUX KOMNAHUL-HEPEe3UOEeHMO8.

KaoueBbie ciaoBa: HamoroBoe mnpaBo  BenukoOpuranuu,  Haor,
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THE WORLD OF BRITISH TAX LAW

Abstract: The article deals with summarizes the connotation and composition
of the British tax law, points out the particularity of the British tax law, and explains
the different types of the British tax law. This article discusses in detail the standards
of the British tax law, analyzes the purpose and methods of the tax law, focuses on the
role and relationship of commercial purposes and tax law purposes in tax
determination, and summarizes the different functions of various tax laws. From the
perspective of theory and policy, the necessity of general tax law and the limitation of
authorization scope are discussed. This article is about the current status of relevant
legislation, administration and judicial practice in the UK. At the same time, this
article analyzes typical cases in the UK based on the application of general terms.
General terms and supporting regulations, personal income tax, and suggestions for
improving the system of indirect equity transfer rules for UK non-resident companies.

Key words: UK tax law, tax UK, personal income tax.

1. What is the basic function and purpose of taxation?

Taxation is a powerful policy tool and one of the main sources of fiscal revenue. Its
existence plays an important role in social stability, which is mainly reflected in the
following three aspects:

1) Economic factors (Encourage and discourage certain types of activity: used to
encourage or inhibit certain types of activities, for example, for the sake of national
health, the tax rate of tobacco and alcohol is relatively high, which increases
consumption costs to a certain extent)

2) Social factors (Redistribute income and wealth: the redistribution of income or
wealth, the amount of tax is distributed in a tiered manner according to the level of
income, which can be simply understood as the higher the income or the greater the
accumulated wealth of people, they need to pay The more tax is paid. Through this
progressive tax method, the gap between the rich and the poor in the society can be
adjusted to a certain extent.)

3) Environmental factors (To deal with environmental concerns like global

warming: Tax adjustments can be used to increase national awareness of environmental
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protection. For example, high-emission vehicles are taxed more, and environmentally
friendly or electric vehicles will be more encouraged.)

2. Different types of taxes

1) Direct taxes

The taxpayer pays the tax directly to the tax bureau instead of paying to the
merchant/seller. Common types of taxes include Income tax, Corporation tax, National
insurance contribution, Capital gains tax, and Inheritance tax.

2) Indirect taxes

Instead of paying the tax directly to the tax bureau, it will be handed over to the
merchant/seller, who will hand it over to the tax bureau. Therefore, those who pay taxes
to the tax bureau are not those who directly bear the tax liability. Value added tax is a
typical example.

3) Revenue taxes

This refers to the tax levied based on the income level of the taxpayer. Generally
speaking, the higher the income, the more tax paid. Common tax types include Income
tax, Corporation tax (part of on income profits), National insurance contribution.

4) Capital taxes

This is due to capital gains or wealth brought about by the appreciation of the assets
themselves, and then taxes levied. Generally speaking, the more value added, the
higher the value and the more tax. Common tax types include Capital gains tax,
Corporation tax (part of on capital gains), and Inheritance tax.

3. UK tax system

According to the basic framework of the British tax system and its departmental
settings, the main lines can be divided into two. On one side is Her Majesty’s Treasury,
which is responsible for doing things, and on the other is the Crown Prosecution
Service (CPS), which is responsible for supervision.

1) Her Majesty’s Treasury

Under the Ministry of Finance, the General Administration of Taxation and
Customs, Her Majesty’s Revenue and Customs (HMRC), is further subdivided into
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Officers of Revenue and Customs to check taxes, and Receivable Management Officers
to collect specific payments.

2) Crown Prosecution Service (CPS)

The Tax Tribunal under the Royal Prosecutor’s Office is mainly divided into the
first tier tribunal (for small amounts and simple cases, namely Basic cases; standard
cases; Paper cases) and the upper tribunal (for large amounts). , The case is
complicated, that is, Complex case).

When the First Tier Tribunal is unable to make a decision, it can further report to
the Upper Tribunal of the second court, or the Upper Tribunal of the second court can
further report to the Court of Appeal.

4. Different sources of revenue law

1) Acts of Parliament

2) Statutory Instruments

3) Case law

4) In addition, the tax bureau will also issue some public information, collectively
referred to as HMRC publication, to assist tax administration, but it has no legal effect:

(a) Statements of practice, setting out how they intend to apply the law

(b) Extra-statutory concessions, setting out circumstances in which they will not
apply the strict letter of the law where it would be unfair

(c) A wide range of explanatory leaflets

(d) Revenue and Customs Brief. This is gives HMRC's view on specific points

(e) The Internal Guidance, a series of manuals used by HMRC staff

5. Tax avoidance and tax evasion

1) Tax avoidance

Refers to reasonable tax avoidance, that is to say, through tax planning, under the
premise of not breaking the legal provisions, to achieve the purpose of reducing tax
burden.This behavior is legal.

2) Tax evasion
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It refers to tax evasion, that is, by misleading the tax bureau Misleading HMRC,
tampering with data or facts, deliberately concealing certain specific information
suppressing information or deliberately providing false information, so as to achieve
less tax payment purpose.

6. Ethical and professional issues

As a professional accountant, when we provide tax-related professional services to
our clients, we cannot ignore the issue of professional ethics. When encountering
customers with tax evasion or other unreasonable behavior, we must promptly deal
with it correctly.

1) The accountant has a responsibility to advise the client of the error, omission or
failure and recommend that disclosure be made to HMRC.

2) If the client does not correct the error, omission or failure , the accountant should
cease to act for the client and inform the client in writing.

3) The accountant should also notify HMRC that the accountant no longer acts for
the client but should not provide details of the reason for ceasing to act.

4) Report the client's refusal and the facts surrounding it to the Money Laundering
Reporting Officer.

5) The accountant must not disclose to the client that such a report has been made
because it would be likely to prejudice investigation and this might constitute the
criminal offence of 'tipping-off'.

In March 2020, the British government announced a series of tax laws and tax rate
updates. In response to the COVID-19 outbreak, it introduced some measures to
subsidize people's livelihood, protect the economy, and increase long-term productivity
in the UK. It is known as the largest capital investment in recent decades. This article
will mainly outline the impact of this UK tax law update on businesses and individuals.

7. Allowance subsidies for employers and employees

Individual tax allowance and tax threshold-The tax allowance for the 2020/21 tax
year is maintained at 12,500 pounds; the threshold for the 40% tax rate is 50,000
pounds.
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Personal National Social Security-From April 6, 2020, the personal threshold of
National Social Security will be increased from £8,632 to £9,500; the employer
threshold will be increased from £8,632 to £8,788.

Employer National Social Security-From April 6, 2020, the employer exemption
for National Social Insurance will be increased from £3,000 to £4,000 (this policy is
only applicable to companies whose annual employer social insurance is less than
£100,000).

Statutory National Minimum Wage-From April 6, 2020, the national minimum
wage (over 25 years old) will be increased from 8.21 pounds per hour to 8.72 pounds.
This means that full-time authors over the age of 25 who receive the minimum wage
will increase their income by £930 a year. Minimum wage for other age groups:

21-24 years old-8.20 pounds per hour, 18-20 years old-6.45 pounds per hour, 16-17
years old-4.55 pounds per hour, apprentice-4.15 pounds per hour.

Statutory sick pay-In the face of the increasingly severe virus spread in the UK, the
UK government will allocate 5 billion pounds to support the emergency response of
the NHS and other public sectors. For those who self-isolate at home, regardless of
whether they have symptoms or not, the government will provide statutory sick pay.
At present, the UK’s statutory sick pay standard is £94.25 per week, with a maximum
payment of 28 weeks.

Loan subsidies for companies-the British government has tried to increase corporate
cash flow in a variety of ways. British SMEs can apply for loans, overdrafts, invoice
financing and asset financing with a maximum amount of £5 million and a maximum
period of 6 years. At the same time, the government promised to provide a cash grant
of £3,000 to eligible small businesses.

Commercial land tax exemption-For the retail, entertainment, and hotel tourism
industries, companies with an estimated value of less than £51,000 are exempted from

business rates.
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